
Monthly Market 
Highlights

Monthly edition | October 2023 recap



Monthly market recap | October in review

Source: Sanlam Investments Multi Manager, Reuters, Trading Economics, CNBC, October 2023

Market news

• China's trade surplus in September narrowed to US$77.71 billion from 
US$82.67 billion in the same period last year. Trade has slumped this 
year due to lacklustre global demand for Chinese goods and muted 
domestic demand.

• New home sales in the US increased by 12.3% in September, as the 
annual median house price dropped by the most since 2009, reflecting 
discounts offered by builders to entice buyers. However, high 
mortgage rates could curb demand.

• Retail sales in Germany fell by 0.8% m/m in September, more than the 
expected 0.5% increase, marking a fourth consecutive month of no 
growth. Consumer spending weakened due to high inflation and 
interest rates.

• South African business confidence dropped marginally from 108.6 in 
August to 108.2 in September. 
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Inflation rises in SA

Source: News24, Stats SA, LinkedIn, October 2023

• SA's headline consumer price index increased for 
the second consecutive month to 5.4% y/y in 
September from 4.8% in August. It was 
marginally above market expectations of 5.3%.

• Inflation remains within the South African 
Reserve Bank's target range of 3-6%.

• According to Stats SA, the main contributors to 
the increase were food and non-alcoholic 
beverages, which increased 8.1% y/y, housing 
and utilities, miscellaneous goods and services 
and transport. 

• Annual core inflation reached a 13-month low of 
4.5% y/y. This marked a decrease from the 4.8% 
recorded in the previous month and was below 
market projections of 4.7% y/y.



Producer Price Index in SA increases

Source: News24, StatsSA, Business Tech, October 2023

• September’s annual producer price index increased for a 
second consecutive month to 5.1% from 4.3% in August. This 
increase exceeded economists’ forecasts. 

• According to Stats SA, the main contributor was food 
products, beverages and tobacco products, which increased 
by 4.4% year-on-year and contributed 1.1 percentage points. 

• It was followed by metals, machinery, equipment and 
computing equipment, then paper and printed products and 
finally transport equipment.



Census shows SA’s population at 62 million

Source: Reuters, Stats SA, Moneyweb, LinkedIn, October 2023

• SA's population rose to 62 million people last year from 51.8 
million in 2011.

• The population of Gauteng, the economic hub, was 15 million, 
the highest of the nine provinces.

• Although the population increased by almost 20% compared 
to the previous census in 2011, an immediate observation is 
that the economy did not expand by such a significant margin.



Global growth remains low

Source: International Monetary Fund, October 2023

• The global economy shows resilience amid 
pandemic recovery, conflicts, and inflation 
challenges, although growth remains slow.

• Projections indicate a continued slowdown in 
economic growth, with inflation decelerating 
gradually.

• Most countries are unlikely to achieve their 
inflation targets until 2025.

• “The global economy is limping along, not 
sprinting. Under our baseline forecasts, growth 
will slow from 3.5% last year to 3.0% this year 
and 2.9% next year, a 0.1% downgrade for 2024. 
This remains well below historical averages,” said 
the IMF’s Chief Economist.



Major central banks hold interest rates steady

Source: CNBC, Reuters, October 2023

• Major central banks such as the Bank of England, 
Swiss National Bank, Bank of Japan and US 
Federal Reserve held rates steady in September.

• The European Central Bank’s key interest rate 
remained at 4% as it opted to pause in October 
after 10 consecutive hikes.

• The People’s Bank of China maintained its 
benchmark lending rates. The one-year loan 
prime rate (LPR) was kept at 3.45%, while the 
five-year LPR was unchanged at 4.20%.

• To date, nine developed economies have raised 
rates by a combined 3 965 basis points (bps) in 
this cycle, starting September 2021. Japan is the 
outlier.



US core inflation increases

Source: CNBC, Moneyweb, Bloomberg, U.S.News, October 2023

• The core Consumer Price Index (CPI) rate in the 
US, which excludes volatile items such as food 
and energy, rose by 0.3% in September and 4.1% 
on a 12-month basis, both exactly in line 
with expectations. 

• CPI increased 0.4% in September and 3.7% from 
a year ago.

• Shelter costs were the main factor in the inflation 
increase, accounting for more than half the rise 
in CPI.

• The increase in underlying inflation in the US 
aligns with the message from central bankers 
that interest rates will need to remain elevated 
for an extended period.



Strong economic growth in Q3 in the US

Source: Reuters, October 2023

• In Q3, the US economy expanded by
4.9%, once more defying gloomy recession 
predictions. This was the fastest rate since Q4 
2021.

• This growth was propelled by increased wages 
resulting from a competitive labour market, 
which in turn boosted consumer spending.

• In Q4 we may see a deceleration in growth due 
to factors such as the United Auto Workers 
strikes, the reintroduction of student loan 
repayments for millions of Americans, and the 
delayed impacts of recent interest rate increases.



UK pace of basic wage growth

Source: Sky News, iNews, October 2023

• Basic wages in the UK increased by 7.8% y/y in 
the three months to August, slightly down from 
the previous month's rate of 7.9%.

• The Bank of England (BoE) is concerned that high 
wage growth could fuel inflation, which is 
currently at 6.7%.

• Increased household spending power from 
higher wage growth may drive
up demand and put upward pressure
on prices.

• While pay growth outpaced inflation recently, 
the BoE held off on an interest rate increase due 
to factors like lower-than-expected inflation, but 
it may still consider a 0.25% increase in 
November if inflation fails to slow.



UK inflation holds steady

Source: UK Parliament, The Guardian, October 2023

• Inflation in the UK remained at 6.7% in 
September, as rising fuel costs offset the first 
monthly drop in food prices in two years, adding 
to the financial strain on households.

• CPI annual inflation rate in September matched 
August's rate, contrary to economists' 
expectations of a modest decline to 6.6%.

• Food and non-alcoholic drink prices decreased by 
0.2% on the month, driven by supermarket 
competition, but prices are still over 12% higher 
than a year ago.

• Higher petrol and diesel prices
resulting from the global increase in
oil costs accounted for most of the inflationary 
pressure.



Eurozone CPI eases

Source: CNBC, Trading Economics, Reuters, October 2023

• Eurozone CPI eased to 4.3% y/y
in September, a decline from
August's 5.2% and the lowest level
since October 2021. 

• The decline is due to reduced
price hikes for services, non-energy industrial 
goods, food, alcohol, and tobacco products. 

• Core inflation dropped to 4.5% y/y, aligning with 
market forecasts. This is its lowest level since 
August 2022.



CPI remains steady in China

Source: Reuters , CNBC, October 2023

• The National Bureau of Statistics reported that 
China’s CPI was unchanged in September from a 
year earlier. This was below market expectations 
of a 0.2% y/y increase. 

• Core inflation, which excludes energy and food 
prices, climbed 0.8% in September from a year 
earlier.

• China’s PPI fell 2.5% from a year earlier, weaker 
than expectations for a 2.4% decline, after a 3% 
drop in August. However, the drop in factory 
prices was the smallest in seven months.



China’s Q3 GDP Growth

Source: Reuters, Bloomberg, iStock, October 2023

• According to data released by the National 
Bureau of Statistics, China’s GDP grew by 4.9% in 
July-September from a year earlier.

• In Q3 2023, China's economy gained momentum, 
driven by increased spending across various 
sectors, such as restaurants, alcohol, and 
automobiles. This spending surge helped to 
counter the impact of the ongoing property 
crisis, bringing the annual growth target 
within reach.



Of interest | BRICS and G7 countries GDP 

Source: Visual Capitalist, October 2023

• BRICS is set to welcome six new members at
the start of 2024, igniting discussions about the expansion of 
the group’s growing economic power. With its new entrants, 
the bloc will represent over US$30 trillion in GDP or around 
29% of the world’s GDP.

• Despite the inclusion of new members, BRICS still lags the G7 
in terms of its share of the global GDP, which stands at 43%. 
This disparity is anticipated to narrow as key BRICS nations 
like India sustain above-average growth rates. The group's 
potential expansion with additional members in the future 
could further bridge this gap.

• The graphics compare the GDP of BRICS nations to the G7 by 
using GDP projections for 2023 from the International 
Monetary Fund.



Of interest | Mobile apps downloaded using
"chatbot" and "ChatGPT"

Source: Statista, October 2023

The graph below shows the number of mobile apps downloaded worldwide using the keywords "chatbot" and "ChatGPT" between January and 
October 2023, depicting the increased use of AI.



Thank You



Disclaimer
Graviton Financial Partners (Pty) Ltd is an authorised financial services providers in 
terms of the Financial Advisory and Intermediary Services Act,2002. The information 
does not constitute financial advice. While every effort has been made to ensure 
the reasonableness and accuracy of the information contained in this document 
(“the information”), Graviton do not make any representations or warranties 
regarding the accuracy or suitability of the information and shall not be held 
responsible and disclaims all liability for any loss, liability and damage whatsoever 
suffered as a result of or which may be attributable, directly or indirectly, to any use 
of or reliance upon the information. The information in this document has been 
recorded and arrived at in good faith and from sources believed to be reliable, but 
no representation or warranty, expressed or implied, is made as to its accuracy, 
completeness or correctness. Past performance is not a guide to future 
performance. Changes in currency rates of exchange may cause the value of your 
investment to fluctuate. The value of investments and income may vary and are not 
guaranteed. The information is provided for information purposes only and should 
not be construed as rendering investment advice to clients. Graviton Financial 
Partners (Pty) Ltd accept no liability whatsoever for any direct, indirect or 
consequential loss arising from the use or reliance, in any manner, on the 
information provided in this document.
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