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Monthly market recap | August in review

Market news

• Creditors of the world's most closely-watched bond - the 10-Year US Treasury Note - face 
the prospect of enduring a historical first,  that of losing money on their investment for a 
third consecutive year. The 10-Year Note has lost 1.2% this year after posting its worst loss 
ever, 17.8%, in 2022 and dropping 4.4% the 
previous year.

• South Africa recorded a trade surplus of R15.96 billion in July 2023. This marks the widest 
trade surplus since September 2022, as exports rose 4.6% over a month to R174 billion, 
mainly boosted by shipments of vehicles and transport equipment (+61%) and vegetable 
products (+17%). 

Market stats

• The People's Bank of China  slashed its one-year loan prime rate by 10bps to a record low of 
3.45% while unexpectedly holding steady the five-year rate, a reference for mortgages, at 
4.2%.

• US Core personal consumption expenditure prices in the US, which exclude food and 
energy, increased by 0.2% month-on-month in July 2023, maintaining the same pace as in 
June and aligning with market expectations. 

• US Q2 real gross domestic product growth was revised down to 2.1% which was below 
expectations. This was driven by weaker inventory and net trade contributions.

Source: Investopedia, Trading Economics, Goldman Sachs – August 2023

International markets

MSCI World ($) -2.39%

Global Bonds ($) -1.37%

Global Property ($) -3.30%

MSCI EM ($) -6.14%

FTSE (£) -2.50%

S&P 500 ($) -1.59%

Local markets

FTSE/JSE All Share -4.77%

Industrials -5.05%

Resources -9.57%

Property 0.92%

Financials -1.78%

Cash 0.69%

Bond market

All Bond -0.23%

Bonds 1-3 years 0.91%

Bonds 3-7 years 0.74%

Bonds 7-12 years -0.13%

Bonds 12+ years -1.10%

Currency

Rand vs USD -6.08%

Rand vs EURO -4.59%

Rand vs GBP -4.63%

Rand vs JPY -2.27%

Rand vs AUD -1.29%



SA Interest rates | Remained unchanged

• Monetary policy committee (MPC) pauses repo rate at 8.25%.

• The Reserve Bank Governor, Lesetja Kganyago, emphasised that 
although inflation has recently shown favorable figures, this doesn't 
mean that the inflation issue is completely resolved, and potential risks 
must be closely monitored.

• This comes after recent data revealed that South Africa's inflation 
dropped to a two-year low of 4.7% in July from 5.4% in the 
previous month.

Source: News24, Business Day - August 2023 3



Eskom | Municipal debt

• Eskom reported a loss of R5 billion before tax for the three months 
ending 30 June 2023, despite a revenue increase.

• The increase in revenue was mainly due to the 18.65% tariff hike that 
came into effect on 
1 April 2023.

• Municipalities in South Africa are a major factor in Eskom’s poor 
financial performance. Currently the total debt is sitting at R63.7 billion 
as at 30 June 2023.

Source: MyBroadband, Business Day – August 2023 4



SA Inflation| Producer Price Index (PPI)

• Producer price inflation (PPI) for final manufactured goods 
saw a notable decline from 4.8% in June 2023 to 2.7% in 
July 2023.

• This reduction in PPI is anticipated to contribute to easing 
consumer prices, potentially preventing further interest rate 
hikes. However, sectors like food products and certain 
commodities continue to face elevated production costs, while 
economists caution that future inflation risks are still present due 
to various economic factors domestically and globally.

Source: News24, BusinessTech, StatsSA – August 2023 5



Taxi strike | Counting the costs

• Western Cape Mobility MEC Ricardo McKenzie briefed the 

National Assembly's transport committee about a recent strike in 

Cape Town and the province.

• The strike disrupted multiple sectors and followed a court order 

sealing an agreement between the South African National Taxi 

Council, the City of Cape Town, and the provincial government.

• The strike had a significant economic impact, causing 

approximately R5 billion in losses to the economy.

• The minibus taxi industry alone reported daily losses of nearly R16 

million and the estimated cost to the city of Cape Town was R18 

million.

Source: EWN, Gallo Images (Brenton Geach) – August 2023 6



BRICS | Enter the oil giants

• BRICS, consisting of Brazil, Russia, India, China, and South Africa, is 
embarking on an ambitious expansion strategy that will see the 
inclusion of several new member nations, namely Saudi Arabia, 
Iran, Egypt, Ethiopia, Argentina, and the UAE.

Source: Reuters, Visual Capitalist – August 2023 7

• The target date for admitting these new members into BRICS is set for 
January 2024, signaling a sense of urgency and a complex interplay of 
motives and geopolitical alliances among the current and prospective 
members.



US Inflation| Central bankers in Jackson Hole

Source: CNBC, Hedgeye – August 2023 8

• Federal Reserve Chair Jerome Powell calls for continued vigilance 
in addressing inflation.

• Powell warns that additional interest rate increases may be 
necessary although some progress has been made. He also notes 
that inflation remains higher than the US Fed's comfort level.

• Powell's remarks resemble his previous warnings at the Jackson 
Hole retreat, where he emphasised the potential challenges of 
addressing inflation, as they attempt to pull runaway inflation back 
to its 2% goal.



China deflation | A hindrance to growth

Source: Financial Times - August 2023 9

• China has entered deflation for the first time since 2021, with 
consumer prices falling by 0.3% 
year-on-year in July.

• The primary driver of this deflation is a significant 26% decrease 
in pork prices, influenced by increased pork supply.

• Despite expectations of increased consumer demand following the 
removal of Covid-19 restrictions, overall price increases remain 
weak, with core inflation (excluding food and energy) at just 0.8%.



UK Interest rates| Approaching the peak

• Economists predict that UK interest rates will peak at 5.5% next month.

• A Reuters poll of economists indicates that the Bank of England is likely 

to approve a 15th consecutive interest rate increase at its upcoming 

meeting on 

21 September.

• Weakness in the UK services and manufacturing sectors, as indicated 

by the PMI, has raised concerns about the economy's health. Some 

experts even predict a potential recession in the 

third quarter.

Source: The Guardian, Reuters - August 2023 10



Of interest| Nvidia Corp’s ascent to $1.2 trillion

• Nvidia Corp. achieved a record-high market capitalisation of $1.2 

trillion for the first time, due to the demand that the AI industry 

has created.

• In just over a year, Nvidia's market capitalisation has increased by 

nearly $1 trillion, with a substantial gain of $925 billion since its 

stock price low in 2022.

• Nvidia shares have seen a remarkable 234% increase year-to-date, 

far outperforming the S&P 500's 17% gain and potentially 

surpassing their strongest 

one-year gain of 308% achieved in 2001.

Source: Market Watch, Refinitiv - August 2023 11



Of interest | Unlikely sources of 
economic growth

• Morgan Stanley predicts that real spending in the third quarter is 
expected to increase by 1.9%, due to factors such as stadium tours by 
music stars Taylor Swift and Beyoncé and blockbuster movies like 
"Barbie" and "Oppenheimer."

Source: CNBC, Morgan Stanley, David Lloveras (USI Shield) - August 2023 12



Disclaimer
Graviton Financial Partners (Pty) Ltd is an authorised financial services providers in 
terms of the Financial Advisory and Intermediary Services Act,2002. The information 
does not constitute financial advice. While every effort has been made to ensure 
the reasonableness and accuracy of the information contained in this document 
(“the information”), Graviton do not make any representations or warranties 
regarding the accuracy or suitability of the information and shall not be held 
responsible and disclaims all liability for any loss, liability and damage whatsoever 
suffered as a result of or which may be attributable, directly or indirectly, to any use 
of or reliance upon the information. The information in this document has been 
recorded and arrived at in good faith and from sources believed to be reliable, but 
no representation or warranty, expressed or implied, is made as to its accuracy, 
completeness or correctness. Past performance is not a guide to future 
performance. Changes in currency rates of exchange may cause the value of your 
investment to fluctuate. The value of investments and income may vary and are not 
guaranteed. The information is provided for information purposes only and should 
not be construed as rendering investment advice to clients. Graviton Financial 
Partners (Pty) Ltd accept no liability whatsoever for any direct, indirect or 
consequential loss arising from the use or reliance, in any manner, on the 
information provided in this document.
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