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Market news

Market stats

• India’s population is expected to match China’s by the end of 
April 2023 and India will most likely surpass China as the most 
populated country.

• Young job seekers were hit hard by the lockdown in China, and 
unemployment among 16- to 24-year-olds hit 19,6%. This is the 
second highest level on record.

• Since 2010, residential property prices have increased by 
141% in the City of Cape Town, outstripping other metropolitan 
municipalities.

Monthly market recap | April in review

Source: Sanlam Investments Multi-Manager, Financial Times, Reuters, Stats SA, CNBC– April 2023

• The annual percentage change in the PPI for final 
manufactured goods in South Africa was 10,6% in March 2023. 
The PPI for final manufactured goods increased by 1,0% from 
February 2023 to March 2023.

• The Gross Domestic Product (GDP) in the United States rose 
at a 1,1% annualised pace in Q1 2023.

• The GfK Consumer Confidence Index in the United Kingdom 
rose to -30 in April 2023 from -36 in March. This is the highest 
level since February 2022.

International markets

MSCI World ($) 1,75%

Global Bonds($) 0,44%

Global Property($) 1,93%

MSCI EM ($) -1,11%

FTSE (£) 3,35%

S&P 500 ($) 1,56%

Local markets

FTSE/JSE All Share 3,38%

Industrials 3,20%

Resources 4,18%

Property 5,36%

Financials 3,31%

Cash 0,61%

Bond market

All Bond -1,11%

Bonds 1-3 years -0,22%

Bonds 3-7 years -0,68%

Bonds 7 -12 years -1,38%

Bonds 12+ years -1,31%

Currency

Rand vs USD -2,96%

Rand vs EURO -4,50%

Rand vs GBP -4,54%

Rand vs JPY 0,22%

Rand vs AUD -3,30%



SA consumers still feeling the pinch

Source: Stats SA, News 24, Eyewitness News, Hedgeye – April 2023

• Consumer Price Inflation (CPI) 
increased to 7,1% in March.

• Inflation for food and non-alcoholic 
beverages continued to increase. 

• Food inflation peaked at 14,4% 
during April. This is the highest level 
since March 2009.

Below is an extract from a News 24 article:



Amount of load shedding experienced thus far…

Source: Reuters, Business Tech, Twitter, Business Day – April 2023

• By the middle of April, South Africa had already experienced as many load 
shedding hours as almost the whole of 2022.

• By mid-April the country had already experienced 106 days of load 
shedding. This is more than half of the 207 days of load shedding 
experienced in 2022.

• To add to the load shedding woes, Eskom is in negotiations with trade 
unions over a wage increase. Eskom offered 3,75% but trade unions are 
demanding an above-inflation increase of up to 15%.



Mining production fell year-on-year in February by 5%. This is the latest sign 
of recession. Below is an extract from a Daily Maverick article:

Will SA fall into recession in 2023?

Source: Reuters, Moneyweb, News 24, Eyewitness News, Daily Maverick – April 2023

• Finance Minister Enoch Godongwana says that SA will not fall into 
a recession in 2023, despite the International Monetary Fund (IMF) 
forecasting a slight growth of only 0,1%.

• Severe power cuts, a 50bps interest rate increase in March and 
rising inflation is holding the economy to ransom.

• According to an index that tracks interbank payments, South 
Africa’s economy probably entered a technical recession. 



• The US Fed increased borrowing costs by 25bps in 
March 2023, and it’s projected there will be another 
interest rate hike when they convene in early May 
2023. 

• Recurring claims for US unemployment benefits 
increased to the highest level since November 2021.

Potential interest rate hike| Job cuts soar in the 

US

Source: Bloomberg, Moneyweb, Ceres Post, CNBC, Schroders – April 2023

• Job cuts soared to 270 416 thus far in 2023 -
an increase of 396% for the same period a 
year ago.

• Walt Disney started with their second round 
of lay-offs. It’s expected that the company 
will cut about 7 000 jobs this year.



UK deputy prime minister, Dominic Raab, resigned from the government following an 
independent investigation into complaints that he bullied colleagues.

This is the third senior minister that prime minister Rishi Sunak has lost over 
personal conduct.

UK economy showing signs of recovery

Source: Reuters, Trading Economics – April 2023

• The UK economy showed signs of recovery as 
businesses reported their busiest month and 
consumers showed more confidence. 

• The Bank of England (BoE) expects modest economic 
growth in Q2 2023 and predicted a contraction in Q1 
2023.

• The BoE is expected to increase borrowing costs in 
May 2023 as it continues to battle with an inflation rate 
above 10%.

The graph below depicts the rising consumer confidence: 



China’s growing economy

Source: News 24, Reuters, Bamboo Works – April 2023

• China’s economy grew 4,5% year-on-year in Q1 2023.

• China’s economy grew by only 3% last year, the second lowest 
rate since 1976.

• This shows that the world’s second largest economy is on the 
road to recovery after the end of Beijing’s “zero-Covid” policies.

• Exports from China increased 
14.8% from a year ago.

• Some analysts believe the surge is 
due to a backlog of orders which 
exporters are rushing to fulfil.



Is the US dollar losing its dominance?

Source: LinkedIn, Reuters, Financial Times, Global Times, Elements, CNBC – April 2023

• The US dollar has dominated global trade 
and capital flows for decades.

• More countries are now looking for 
alternatives to the US dollar to reduce 
their dependence on the United States 
(US).

• Geopolitical risks and economic dynamics 
have accelerated the trend to move away 
from the US dollar.



China – top contributor to global growth

Source: Bloomberg, Moneyweb – April 2023

• As per the International Monetary Fund (IMF), China will be the 
top contributor to global growth over the next five years.

• South Africa’s expansion will contribute 0,5% to global growth 
over the next five years.



Disclaimer

Graviton Financial Partners (Pty) Ltd and Sanlam Multi Manager International (Pty) Ltd and the other external managers 

mentioned in this article are authorised financial services providers in terms of the Financial Advisory and Intermediary Services 

Act,2002. Past performance is not necessarily a guide to future performance. The information does not constitute financial 

advice, is intended for broker training purposes and may not be distributed to any investors. 

While every effort has been made to ensure the reasonableness and accuracy of the information contained in this document (“the 

information”), the FSP’s, its shareholders, subsidiaries, clients, agents, officers and employees do not make any representations 

or warranties regarding the accuracy or suitability of the information and shall not be held responsible and disclaims all li ability for 

any loss, liability and damage whatsoever suffered as a result of or which may be attributable, directly or indirectly, to any use of 

or reliance upon the information. 

The information in this document has been recorded and arrived at by Graviton Financial Partners (Pty) Ltd (FSP) License No. 

4210 in good faith and from sources believed to be reliable, but no representation or warranty, expressed or implied, is made as

to its accuracy, completeness or correctness. Past performance is not a guide to future performance. Changes in currency rates 

of exchange may cause the value of your investment to fluctuate. 

The value of investments and income may vary and are not guaranteed. The information is provided for information purposes 

only and should not be construed as rendering investment advice to clients. Graviton Financial Partners (Pty) Ltd and its 

shareholders, subsidiaries, agents, officers and employees accordingly accept no liability whatsoever for any direct, indirect or 

consequential loss arising from the use or reliance, in any manner, on the information provided in this document.


	Slide 1: Graviton | Market snapshots Monthly edition | April 2023 recap
	Slide 2: Monthly market recap | April in review
	Slide 3: SA consumers still feeling the pinch
	Slide 4: Amount of load shedding experienced thus far…
	Slide 5: Will SA fall into recession in 2023?
	Slide 6: Potential interest rate hike| Job cuts soar in the US
	Slide 7: UK economy showing signs of recovery
	Slide 8: China’s growing economy
	Slide 9: Is the US dollar losing its dominance?
	Slide 10: China – top contributor to global growth
	Slide 11: Disclaimer

