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Monthly market recap | June in review

Market news

* Total employment in the formal, non-agricultural sector in South
Africa (SA) decreased by 21 000 in the first quarter of 2023,
bringing the level of employment to almost 10 million.

* Manufacturing output in SA expanded by 1.4%, with four of the
ten manufacturing divisions reporting increased production. Food
& Beverages was the largest positive contributor, driven mainly by
the production of beverages.

* The yield on the US 10-year Treasury note hovered around 3.7% in
the last week of June, as investors weighed fresh economic data
pointing to a resilient economy and prospects that interest rates
will continue to march higher.

Market stats

* The annual producer price inflation in SA eased further to 7.3% in
May 2023, from 8.6% in the previous month.

Britain's quarterly economic growth was confirmed at 0.1% in the
first quarter of 2023, remaining unchanged from the previous
three-month period.

Germany's consumer price inflation increased to 6.4% year-on-
year in June 2023, rising from the 14-month low of 6.1% recorded
in May.

Source: Sanlam Investments Multi-Manager, Trading Economics, Stats SA —June 2023
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GDP edges higher | South Africa avoids technical -
recession

future

* Real gross domestic product (GDP) edged higher in the

first quarter of 2023, expanding by an estimated 0.4%. | Figure 1: Eight of the ten industries recorded a rise in economic activity in Q1: 2023

Industry growth rates. Q1: 2023 compared with Q4: 2022 (constant 2015 prices, seasonally adjusted)
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SA Inflation rate | Lowest since April 2022

* South Africa’s inflation rate eased in May 2023 to 6.3%, down from 6.8% in April and below market
forecasts of 6.5%, moving closer to the upper limit of the SA Reserve Bank's target range of 3%-6%.

* The reading for May is the lowest since April 2022, when the rate was 5.9%.

south Afr1can Inﬂahon F MOVe.S Close to U pper Target End Products that have become more expensive over the last year The largest price changes between April and May
Inflation slowed more than projected in May Percentage change in price indices, May 2023 compared with May 2022 Perceniage change in prica indices, May 2023 compared with April 2023

Consumer price
increases in
May 2023
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Source: News24, Trading Economics, Bloomberg, Stats SA —June 2023



New loan defaulis rise | Wealthy also feeling the pinch g
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in South Africa

* Loans newly in default (the
proportion of current loan balances
that wentinto default during the
quarter) was up by 17.4% over the
past year.

Rate of New Defaults

* This change in rate of new defaults is

driven particularly by new defaultsin AR
secured products (home loans at 27% : Hssi Hitiors
and vehicle and asset finance at 12%). ' mie
* Anincrease in middle-income and 2
wealthy South Africans defaulting on : I I I I I I I I I
202101 02102 202103 202104 202241 202202 202203 202204 202301

home and vehicle loans indicates the
country's poor credit health —
signalling that everyone is feeling the
pain of the current economic climate.

Source: I0OL, News24, Times Live —June 2023



Powering through the darkness

* Cold weather and a lack of scheduled maintenance
between June and August are giving South Africans a
chance to catch their breath from months of record-

high levels of load shedding.

* The improvement in Eskom’s Energy Availability Factor
(EAF) has led to load shedding being suspended during

the day on some days.
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Source: BusinessTech, Business Live—June 2023
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The reasons for the eased load shedding are rooted in several beneficial

conditions.

Better plant performance due to colder weather;
Increased wind energy production due to stormy weather in the Cape;
A reduction of planned maintenance by Eskom, typical for this period;

Lower than anticipated demand from consumers.



SA Business confidence | Plummets 5th consecutive

quarter

* Business sentiment in South Africa has fallen for the fifth consecutive quarter.

* According to a survey from the Bureau of Economic Research (BER), business confidence dropped by a further two points

from Q1 2023’s 45 points to 43 points — following a record 23-point drop in that quarter.

* Unrelenting load shedding, rising interest rates, the weak rand and the country's geopolitical position are some of the factors

weighing on confidence.

Figure  Other services confidence declines for a second quarter
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Source: Trading Economics, Moneyweb, BusinessTech, Business Maverick —June 2023
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South Africa’s AGOA debacle i

The possible exclusion of South Africa (SA) from the African Growth and Opportunity Act (AGOA) will
have far-reaching negative ramifications on the country's economy and international relations, with
several experts only disagreeing on just how bad the backlash could be.

AU
WAk |
MONGERERf

il

Source: BusinessDay, News24, Mail & Guardian —June 2023

Significance of AGOA

AGOA provides duty-free access for South African goods to the United States
(US) market.

Industry lobby groups in the US have argued that SA shouldn’t be classified as
a “developing country” and therefore shouldn’t benefit from tariff-free trade
with the world’s biggest economy.

When the deal is up for renewal in 2025, South Africa’s continued
membership will be up for discussion once again.

Most recently, US lawmakers have been calling on the White House to
potentially cut SA out of AGOA because of our perceived closeness to Russia.
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Ceniral banks | Race fo raise interest rates

* To date, nine developed economies have raised rates by a combined 3 740 basis points (bps) in this cycle.

* The graph below indicates where central banks stand, ranked in terms of how much they have hiked rates

so far this cycle.

The race to raise rates

The Reserve Bank of New Zealand

Raised rates by 25bps in May 2023 to 5.5%. The highest in
more than 14 years.

Fhange in po_\my ra(les by cen_tral banks overseeing the 10 most traded currencies since the start of the The Bank of England Raised rates by 50bps to 5%, the highest since 2008 and the
interest rate tightening cycle in September 2021. largest increase since February 2023.
23/09/2021 Latest
New Zealand: +525 bps ® 5.50% The Bank of Canada The interest rate was raised to 4.75% in June 2023. The
1.5.: #500 bps ®5.25% highest in 22 years.
UK: +490 bps ® 5.00%
Canada: +450 bps ® 4.75% The Reserve Bank of Australia The central bank raised interest rates by 25bps in June 2023
FLro 20ne: +400 bps ® 3.50% to an 11-year high of 4.1%.
Australia: +400 bps 9 4.10% A a A
The European Central Bank The policy rate was raised by 25bps in June 2023 to 3.5%.
Norway: +375 bps ® 3.75% e ; A . q
Sweden: +350 bps 0 3,500 This is the eighth consecutive hike since the start of the
Switzerland: +250 bps ® 1l75% tightening cycle and the highest level in 22 years.
Japan: 0 bps =0.10% @
0.00% 1.00% 2.00% 3.00% 4.00% 5.00%

Source: Refinitiv Datastream | Reuters, June 22,2023 | By Sumanta Sen

Source: Reuters —June 2023

The Norges Bank

Rates were raised by 50bps to a 15-year high of 3.75%



China's factory deflation steepens | Declining

demand

* As rising interest rates and inflation squeeze
demand in the United States and Europe,
China - in contrast —is battling a sharp decline
in prices, with factories receiving less for their
products from key overseas markets.

* The Producer Price Index fell 4.6% in May,
marking the steepest year-on-year drop in
seven years, when producer prices saw a year-
on-year drop of 7.2% in May 2016.

* China's economy grew faster than expected in
the first quarter, but recent indicators show
demand is rapidly weakening with exports,
imports and factory activity falling in May.

Source: Refinitiv Datastream, Reuters, June 2023, Kripa Jayaram
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China's factory gate deflation deepens in May

China's factory gate prices fell at the fastest pace in seven years in May as faltering demand weighed on
manufacturing and the fragile economic recovery.
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Several major banks cut China 2023 GDP forecasts |
Worker unrest in factories

* UBS, Standard Chartered, Bank of America, and JPMorgan revised China’s
GDP growth outlook downward, to between 5.1% and 5.7% this year,
from an earlier range of 5.5% to 6.3%.

* China's economy stumbled in May, with industrial output and retail sales
growth missing forecasts.

Surging Strikes in Chinese Factories Signal Growing Unrest
Amidst Global Economic Downturn.

Z
=z

*  Strikes at Chinese factories have surged to a seven-year high.

*  Strikes are expected to become more frequent as weak global
demand forces exporters to cut workers' pay and shut down
plants.

*  Some factories have closed or are struggling to pay wages or
severance for laid-off workers as a result, according to
Chinese labour researchers.

Major Western Banks Reduce China's 2023 GDP
Growth Forecasts as Post-COVID Recovery Slows

Source: Reuters, News 24, The Guardian, BNN Network —June 2023



US inflation declines | Interest rates unchanged

Inflation Cools to
26-Month Low in May

Year-over-year change in the Consumer Price Index
for All Urban Consumers in the U.S.”

= All items

-+« Excluding food and energy

9%

0%
c.Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan May
2019 2020 2021 2022 2023

* not seasonally adjusted
Source: Bureau of Labor Statistics
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Source: Trading Economics, Statista, Reuters, CNBC —June 2023
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Note: From December 2008 to present, the chart shows the midpoint of the Federal Reserve's target
range.

The consumer price inflation in the US declined to 4.0% in May 2023,
the lowest since March 2021 and slightly below market expectations of
4.1%, driven by a decline in energy prices.

The US Federal Reserve left interest rates unchanged. The central bank
has signalled in new projections that borrowing costs may still need two
more 25bps hikes this year.



UK CPl unchanged | Increase in retail sales

* UK Consumer Price Index (CPI) in May was at 8.7%
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Great Britain: Retail Sales Volumes: M/M Contribution to Growth by Sector

year-on-year, unchanged from April but above expectations of a w May-2023 "
3.00 4 3.00
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2.25 225
UK inflation rate remains unchanged at 8.7% in May
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Source: Goldman Sachs, CNBC, Haver Analytics —June 2023

Retail sales volume rose by 0.3% month-on-month in April, following a rise
of 0.5% in April.

The increase in volume was predominantly driven by a rise in online
activity which benefitted from an increase in demand for outdoor
equipment and summer clothing.

May also saw a return to growth for fuel sales.

Food stores’ sales volume fell by 0.5% following a monthly gain of 0.6% in
April.
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In the news | Wagner Group revolt against Pufin k&

The Wagner Group was poised to launch a coup on the Russian military, but RUSSUNRARE WAR. . .
it was called off after the President of Belarus got involved. Wagner Group's revolt against Russia

On June 24, Russian mercenary fighters from the Wagner Group took control
of Rostov-on-Don, one of Russia's largest cities and were making their way to
Moscow before their leader Yevgeny Prigozhin ordered them to return to base

CAm ROSTOV cM ml" m “ Moscow to avoid bloodshed. Putin described the actions as an act of treason.

Moscow &
2 i Yevgeny Prigozhin, 62
Lipetsk |
© Once known as ‘Putin’s chef’, the
0 S r— Vglonezh = leader of the Wagner Group will

About 20,000 prisoners now live in exile in Belarus.
convicted of brutal '
crimes were recruited for | Kyiv U I ST ;

- ! ) v Prigozhin claimed his mercenary
the Ukmme w et soldiers managed to get within
> Prigozhin said while A o N E 200km (124 miles) of Moscow.
his men were just 200km

T-— . from , he decided
Prigozhin y floating to make them tum [ ——— UKRAINE
St PO e back to avoid shedding |- = B om
ven clearing pl s himse h_hhlu".uedidn'! 3 - Mascow | Eocebisriopen
m g Moscow :ponded E::.“.i“;";&‘;*"'
&lllull oust > m m u Ru forces have
.= « 7 m;!:d:‘ﬂhm
;-""".’a m"my pnva’ 't:’. defence minister Sergei Shoigu earlier been set up around (=
mil company with close > Belarusian President Moscow as the city braced for (.._M..u.
ties to Russian President Alexander Lukashenko said battle. Red Square was closed ‘
Viadimir Putin, had taken on he had negotiated a deal with > Ukrainian leader Volodymyr
the Russian state with the Prigozhin af‘er dims‘nq Zelensky had called the brief (©) source: Mapoox. S0pensireeciap | 1n§r\xzrormdmr
capture of Rostov-on-Don the issue with Putin uprising divine justice N June 25,2023 Y

Source: Al Jazeera, ABC News, The Guardian, Times of India — June 2023
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Of inferest | Embracing the future with the power of Al ki

Artificial Intelligence
Industry Overview

Multiple
Al-Themed Funds Gain Traction

Market Size Growth Business Adoption Al and Robotics ETFs in the US see five straight months of inflows
The Al industry ¢ e ot more s 413 o R o e e o A M US Al & Robotics Monthly Fund Flows
80% 37%
[ DU | 1

Executives say the primary
Challe nges goals of Al implementation are:
reatizing value from their big data technologie 51%
59% T

1 I I 1 I I
I SIS T Jun  Jul  Au
B g Sep Oct Nov

36% 36%; : 2022

Al vs. Human Labor . Ll : ) .
) 3 Source: Bloomberg Intelligence Bloomberg

16% 1IN

Source: Bloomberg, Al Multiple —June 2023
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The information in this presentation is provided for information purposes only and should not be construed as the rendering of advice to clients. Although we have
taken reasonable steps to ensure the accuracy of the information, neither Sanlam nor any of its subsidiaries accept any liability whatsoever for any direct, indirect or
consequential loss arising from the use of, or reliance in any manner on the information provided in this document.

Graviton Financial Partners (Pty) Ltd and Sanlam Multi Manager International (Pty) Ltd and the other external managers mentioned in this document are authorised
financial services providersin terms of the Financial Advisory and Intermediary Services Act,2002. Past performance is not necessarily a guide to future performance.
The information does not constitute financial advice, is intended for broker training purposes and may not be distributed to any investors.

While every effort has been made to ensure the reasonableness and accuracy of the information contained in this document (“the information”), the FSP’s, its
shareholders, subsidiaries, clients, agents, officers and employees do not make any representations or warranties regarding the accuracy or suitability of the
information and shall not be held responsible and disclaims all liability for any loss, liability and damage whatsoever suffered as a result of or which may be
attributable, directly or indirectly, to any use of or reliance upon the information. The information in this document has been recorded and arrived at by Graviton

Financial Partners (Pty) Ltd (FSP) Licence No. 4210 in good faith and from sources believed to be reliable, but no representation or warranty, expressed or implied, is
made as to its accuracy, completeness or correctness. Past performance is not a guide to future performance. Changes in currency rates of exchange may cause the
value of your investment to fluctuate. The value of investments and income may vary and are not guaranteed. The information is provided for information purposes
only and should not be construed as rendering investment advice to clients. Graviton Financial Partners (Pty) Ltd and its shareholders, subsidiaries, agents, officers
and employees accordingly accept no liability whatsoever for any direct, indirect or consequential loss arising from the use or reliance, in any manner, on the
information provided in this document.

Please refer to the relevant factsheet on the Retirement Income Solutions, as well as the Living Annuity application form for more detailed information and relevant
disclosures on the inclusion of the smooth bonus component and alternatives.

Graviton Financial Partners (Pty) Ltd (“Graviton FP”) is an authorised financial services provider in terms of the Financial Advisory and Intermediary Services Act, 2002
(FSP. No. 4210). This document is intended for information purposes and use by the financial advisor as part of the advice process and should be read in conjunction
with all the relevant product documentation.
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